Placing business assets in service by year-end provides tax savings. Bonus depreciation is allowed on assets with a deduction of 50% of the asset’s cost deducted up front. Depreciation is taken on the other half of the asset’s cost. Business assets include machinery and equipment, furniture and office equipment, land improvements and some leasehold improvements.

Section 179 expensing is allowed on assets placed in service by year-end up to $250,000 of the cost of assets as long as a businesses total asset purchases don’t exceed $800,000 for the year. There is a phase-out when total asset purchases exceed $800,000.

Contact Oldenburg Accountants & Advisors at 847-263-0303 for more information.

